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BIUENOS AIRES, Argentina.
NCLE SAM has at last begun a
banking business in the south-
ern half of our hemisphere.
The Nationu! Clty Bank of New

York opened its offlces here last No-
Yeunher, and it i now organizing
u svstem of banks amd ecredits which

eventually he extended to every
part of the Scuth American eon-
tinent. It has already established a
branch in Rio de Janeiro, and i1t has
ngencies and credit arrangements in

Montevideo, Santiago, Lima and La Paz.
Tts chief hanking establishment in Ar-
rentina is in the Stock Exchange huild-
ing, and in the very heart of the busi-
ness section of Buenos Aires. The offi-
ces open out upon the Calle Rivadavia,
and they ure not fur away from the
“Tink House,” where the president has
offices. The bunk Is under the

supervision of Mr. John . Allen, for-
mer manazer of the Bank of Haiti, and
one of the chief men who s in its
establishment wius Mr. Heo Bai-
Yey, formerly assistant secretary of the

here

Treasury of the United States.  The
staff of clerks is made up of men
trafned in the National ity Bank of

New York, and of others who have had
experience in South American trade. In
addition are some bank clerks who
huave been connected with the large
financial institutions of this cty.
L 3
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The National City Bank iz doing a
Eeneral banking business. Tt deals In
exchange, fssyes letters of credit, han-
dles collections, and has already a large
emount of deposits It does its busi-
riv=s o Amertean dollars and Argentine
pesos: and tor the first time one ecan
buy drafts here on the United Stutes
without having to transglate the local
currency into pounds, shillings and

am's

and the annual

lion dollars a ¥year, :
English rake-off is in the neighbor-
hood of eight million dollars. The
shock of the war has awakened us to
a realization of this fact; and the time
is coming when we shall send our
goods in our own ships and have our

own banks.

Such a change will benefit the
Tnited States in many ways ontside
the money involved. The big English,
French, (ierman, and Italian banks
which are now working here are trade
agencies of their respective countries.
They devote themselves to developing
that trade and are reservoirs of in-
formation for the Europeans em_zam:-.l
in it. Sald an American capitalist to
me today:

“Tt i= impossible to do business with-
out an American bank. 1 am interest-
ed in contracts wh involve millions
of dollars, and if my transactions pass
through the English or erman banks
my competitors as to blds are k_i?pt
posted as to just what I am doing.
Suppose I should make a deposit In the
tierman bank of a half million dollars
with the idea of swinging some big
contract? The fact that the money
is there iz told to the Germans who
are in the same lne of business, and
they are apt to discover my plans and
underbid me before 1 can bring my
deal to a conclusion. It would be the
same if T made the deposit in an Eng-
lish bank and practically the same
with the French.”

=
= *

The XNational City Bank
prevent such publicity, but
w2 a financial institution
American trade, It collecting in-
formation to the credits of the
varlious companies and merchants, and
within « short time it will have the
standing of every institution and deal-

will not only
it will serve
for pushing
is

a8

er of note in eastern South Amerlea
Hable to do business with the United
States. It will keep files of such cred-
it= in Bueneos Aires and Hip Janeiro
and it will have duplicate files in New
York; so that It will =zerve the place
that the Dunns and the Bradstreels
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from Great Britain and the total in-
vestments of that country in our sister
continent have already run into the
billions. 1 have before me the figures
of Bir George rish as to what Eng-
land has invested in South America.
The amount in Argentina is 31,600,000,-
000;: in Brazil, $739,000.000: in Chile,
£305.000,000; in Peru, about $171,000,000,
and in the several other countries over
£150,000,000, This muakes a total of
about $3,000,000,000. all teld, and the
most of the investments are p. ng hig
dividends. Within the past seven years
the totzl investment has been: For
Argentina, about E600,000,000; for Bra-
zil, $440,000,000, and for Chile, $137,000,-
000, In 1913 the English put out almost
$£200.000,000 in Brazil and Argentina,
and they would be increasing such in-

£

vestments today if the war were not
on.
The above figures bulk large, but

South America is a big continent, and
it is only at the beginning of its de-
velopment. The Argentine Republic
huas already an enormous business, It
is a land of hig cities, big farms, big
banks, and all sorts of big industries.
There are only two c¢lties in the
United States lurger than Buenos Alres,
and these are New York and Chicago.
There is one native bunk here that huas
A capltul of over 230,000000, and its
deposits are more than $400,000,000 in
paper. or very close to $200,000,000 in
gold. 1 refer to the National Bank of
Argentina, which has altogether 150

over

1
THE NATIONAL BANK OF THE ARGENTINE.
It has a capital of over 850,000,000 and deposits of almost 8200,000,000.
pence, and then translate the pounds, do in the United States. It will also branches scattered herve wiud there
hillings and pence back into American be on the outlook for openings for the republic. In addition, there

dullars. 1 have traveled extensively in
the South American countriez, having
been here, off and on, for the past six-
teen years. | have always had to carry
a letter of credit on London, and have
paid a4 tribute of about 1 per cent to
the greedy “Old Lady of Threadneedle
Street.”

It i= estimated
ness with South

that our total busi-

America gives the
English steamers and bankers at least
1 per cent of the whole as a toll
for their share in carrying the freight
and in making exchanges. This trade
amounts to nearly etght hundred mii-

American capital, and will be un in-
valuable source of information for our
importers and investors.

-

Few of our people at home have any
fdea of the enormous business that
Europe i=s doing with the South Amer-
iran countries. The influx of capital
is now stopped on account of the war,
and the additional money of the near
future must come from somewhere else
than France, Germany and England.
In the past the most of it has come

are
many other native banks, and also the
great {oreign banking Institutions
which have their headouurters in Eu-
rope. The number of principal banks
enumerated in the Argentine Yearbook
are about sixty, and outside these are

many others which de more or less
business. Nearly every Buenos Aires
financial institution has its branches

in other cities, and all are more or leas
assoclated with the industrial and rail-
road interests of the country,

One of the most important of the na-
tive banks is the Banco Hipotecario
Nacional, which lends money on real

5

THE LONDON AND RIVER PLATA BANK.
With a capital of 59,000,000 and a murplus of 35,000,000 more.

estate mortgages, and in lieu of cash
issues bonds therefor, which are pay-
able to bearer. They pass from hand
to hand. The bonds are known as
cedulas, and are guaranteed by the
government. They bear & or & per
cent interest, and there are special pro-
visions as to their redemption. Of such
bonds $250,000,000 worth had been is-
sued in 1909, and the bank has now as-
sets of between five and six hundred
millions of dollars. The law requires
it to place 50 per cent of {ts profits to a
reserve fund, and its safety is care-
fully guarded. Loane are made on farm
lands at a low wvaluation, and on lots
in the cities at 60 per cent of their us-
sessment. On vineyards of not less
than four years' cultivation loans can
be granted up to 50 per cent of their
valuation, and building construeti
loane up to 60 per cent of their :
sessment.

*

* K _
The rate of interest on tlie bonds
may not exceed 6 per cent aud all

loans are subject to annual reductions
of 1 per cent. This bank has been in
operation for almost thirty years, and
it is said to have had much to do with
the rapld development of the republic.
The foreign banks are doing a big
business in this capital of the Rio de
la Plata basin. This is especially so
of rome whose chief officee are in Lon-
don. The London and River Plate Bank
has a capital of $9,000,000 and a sur-
plus of 35,000,000 more. The London
and Brazilian Bank has a capital and
surplus of almost $14,000,000, and the
British Bank of South America has a
capital of over 310,000,000
The chief German banks
Banco Aleman Transatlantico and the
German Bank of South America. The
latter was founded by the Dresdner
Bank and the National Bank for

are the

Deutschland, whose headguarters are
in Berlin, and the former is a branch
of the Deutsche Ueberseeischer Bank.
The Banco Aleman Transatlantico has
a capital of 20,000,000 marks, and the
Banco Germanico 20,000,000 marks. My
Jetter of credit is on London issued by
the Riggs National Bank of Washing-
ton, and until now 1 have done my
business here through the Banco Ale-
man Transatlantico, which is one of
the correspondents of the London bank
upon which my credits are drawn. The
Figgs National Bank Is closely asso-
ciated with the New York City Banl,
and any credits T may have in the fu-
ture will go straight from one conti-

nent to the other.
*

* 4

There a zZreal deal of Italian,
French and Spanieh money invested in
Argentina, There are three large
Italian banks, each of which has a big
vapital, and there is one Spanish bank
with a capital of $100,000,000 in paper,
equal to 344,000,000 in gold, and a sur-
plus of over %40,000,000. This is the
Buanco Espanaol Rie de La Plata. It
was founded twenty-nine years ago,
and it now has sixteen branches in the
federal capital and more than forty in
different parts of Argentina and Uru-
guay. The capital of this bank is
larger than that of the National City

£}

Bank of New York and it has long
Leen paying big dividends.
As to the French banks, the Banco

Frunces del Rio de
about the same time as the Spanish
hank, has a capital of $40,000,000 in
gold and a surplus of over $6,000,000.
Its profits run from two to three mil-
lion dollare a vear, and it recently Ie-
sued new stock at 40 per cent premium,
and this was subscribed for twice over
by the shareholders.

L J

la Plata, founded

- »
About the biggest Italian Lank is the
Banco Italia ¥ Rio de la Plata, which

outh

doubtedly does well. The River Plate
Fresh Meat Company has pald divi-
dends up to 15 per cent and the Smith-
field and Argentine Meat Company
pavs 10 per cent. One of the street
railways of Buernos Aires is paying 7
per cent and the other 6, while the
city waterworks pay from 4 to 7 per
cent. Among the money makers of
small capital is a1 whaling company
known as the Argentina de Pesca. It
owns four steam whalers and it makes

from 25 to 50 per cent per annum upon
a capitallzation of $200,000
=
* W
The electric lHeght compunies pay

from % to 20 per cent, several {ron and
steel companies from 7 to 24 per cent,
and insurance companies from nothing

merica

numercus failures, amounting at times
to several million dollurs a week, and

nEgregating in 1313 a total of ahogt
£50,000,000 in gold Building, which
hid begun on the most extravigant
wcale, stopped and  pubin i prove ="
ments amounting 1o many millions
were halted for lack of money. Then
came the war, and the more than
40 steamships which engaged in
the carrying trade of products 1o and
from Buenos Alres were sgspended.
The banks were closed for ten Jdays,
and a moratorium arrangcd  which
postponed all payments for one month,

-
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The wgovernment then put throuch

financial legislation authorizing the is-

lill:ts ;;;:_i authorized capital of £20,000,000 to 20 per cent. Some of the savings suance . of  $AG0.000.000 o Afichtine
Ngﬂrl'l-' all of the banks of Argentina Panks pay their stockholders as high currency through a re- POEDL | proy L.
are making money. The interest rates as 20 per cent and some of the land and slon, and now businces 15 on a fairly
in ordinary times are from 8 to 10 per colonizatlon companies pay as much ¥00d basis with excellent prospects for
cent, and in hard times like the pres- ghie gthers give no dividends whatso- the future. The At demand  for
ent one per cent a month i= easily got- 5 S I :
ten, amd the loan brokers chiarge more. ¢Ver reat, corn and meat from Burope has
One bank in Bucnos Aires had last ‘There are several big department Taised the prices, and the country will
vear about 7.000 :llllvlli":ﬂib?_-‘;‘ for !;“:‘l“!‘ stores here that are doing well. Gath proflt as the TUnited States 1s doing
2 - 4 4 T : M= o
:.;;.Té?.lu;:,llil]']‘i‘:_ml:;na';;];'.:: l"?[:,_;;d] ‘:I’hI:' I'lf:)-f— & Chaves has a stock value of about from the extraordinary foreign busi-
ite of the Banco spa 31 ,'” 19132 were $5.000,000, and is said to pay good div- ness created by the troubles ahroad.
more lhlm_ ve million Jdolla and t_i!" ifdends. It has several branches in At present thers are many unemploy-
'ﬁg::“\’\'!{;;l]i:: '1‘:" -‘r‘ capitall l'i":;;k r,?,;]!!: Buenos Aires and stores also in the ed. Shortly after the war hegan it
¥ = e H HEe 3 " - 3 I3 g = o . an T a §*
Banco Italig paid that yvear 12 per cent provincial cities and in Santiago and was estimatad that S0.000 were idle in
: h was the satne amount of its divi- Valparaiso, Chile. There are a num- Buenos Atres alone, and many more in
dends for 1910 or 1411. The Anglo- per of breweries that are paying from other parts of the country. The govern-
:lf\lrlt}llal‘u‘r\lliltaglth:‘lrth?r‘;]; l]!'-‘::r-:-“.f'\-r:\lk."'J‘"III:T: § to 15 per cent, and some exporting ment has  sines  iuaucurated certain
Eritish Bank of :40-.1[[;_ _‘\|]||-ri1'.‘|- 1.:._\-;'.- companies which have good dividends. public warks to give these men em-
from 10 to 15 per cent and the London The railwavs are mostly owned by ployment, and it is doing all that it
;]‘-il(Iluﬂ;ilztlg;..m(.‘,?;:Iﬂ,fu:::»l t!“_,l‘l“.;{i_;, efr.-,_u; private parties, the bulk of them held can to overcome the flnnncial troubles
Ir'i’zh ;n; :].'lr per lr:“m. I"['E:TA .H;nu':)‘ Ale- In Great Britain. They have a cap- brought about by the war
man has paid 9 per cent for a number italizatiop altogether of about $1.000,- To go about throueh Bienos Alres no
of yvears, and the Hanco Espanaol pays (40,000 in gold, and their profits aver- one would suppese that the oty and
12 per cent on its common stock and " . . " ' .
- age more than 4 per cent. country were in the throcs of hard
v 39 per cent the : 3
gos,r,d‘em?sm;;;‘ﬁ_ Loitne holders ol the Times are hard now in the Ar- timeg. The crowds on the streets are
* gentine Republle. The country is flnan- well dressed, and the automobiles and
* ¥ clally  sound, but it is one of ups cabs fly In long streams through the
et . ) = I and downs, and as a rule It is llke ecity. The automebiles Lave no speed
A 'I.-{].gn ammm!l O_f these R""“, profits olid Egyvpr, with its seven years of limit, and they cut across from one slie
are made n Investments "“t“"!f’ the ,lonty and its seven years of famine. of the pave nt to the other, thelr
banking business, and the men inter- When T was here in 1595 the people wheels missing only by the thicrkness
ested in the banks have stock in the were =till suffering from the panic of a hair. That there are mansy accl-
THE ARGENTINE STOCH EXCHANGE BUILDING,
Where the New York City Bank has fts offices.
best dividend-payving corporations. In which followed the Baring Brothers’ dents seem= to make no difference,
order to show ﬁb]t:;lhllig of what the failure. Argentina had had a boom The machines are costiy. the most of
country is doing iudustrially, T glve for ten years, during which more than them coming from France,
vou the profits of some of its institu- #ix hundred million dollars’ worth of 1 see no signs of hawnd times in the
tions. The Argentine Navigation Com- stock hiad bheen floated, and of that store windows. The shops are filled
pany, founded by a sailor known as mmore than $300,000,000 was totally 102t with the costliest of wds, and the
Mihanovich, is capitalized at $10,000,- The country recovered from that anud prices seem higher th ever, There
000, and it pays dividends of from 9 to it has been developing at dynamic gre jewelry stores here cqual to any-
12 per cent. The Liebig Extract Meat speed up until a year or so ago, when thing in Chicago, and T micht ulmost

Company has a British ecapital of over
five millions and it pavs dividends of
20 per cent, while the La Blanco Cold
Storage Company, backed by the Ar-
mours, has pald as high as 12 per cent.
The La Plata Cold Storage Company.
owned by the Swifts, has a capital of
tweo and one-half millions apd it un-

the present stringency began, At the
time the war broke out there were gev-
eral hundred automobiles held in the
custom house becuuse the purchasers
who had hought them from the United
States and Europe had not the ready
money to pay the duties on them and
could not get the credit. There were

MAKING OF PLANS AND SPECIFICATIONS FOR OUR SEA FIGHTERS AN INTRI

INSTALLING

committes  of tha
has
appropriating
CONELT Ut IO
naiptain
United

Hub-

HE naval
House af
reported .  hill
$45,005%.501 for the
sh with which
the standing  of
statex Navy as a defensive ovne
ject to the changes which Cougress
muy make, it provides for seventeen
submarines, six torpedo boat destroy-
ers, un oil fusl ship, a tlransport, a
hoapital ship and two battleships. The
latter will cost about $14,000.000 aplece,
The contract for thelir construction
will not be ready for execution for at
least eight months from 1} passage
of the bill This =eems astonishing, but
it is duoe to the fic! that extreme curs
i taken in determining the number
and character of ships to be butlt, and
in preparing the plans for their con-
struction
The imaginution loves to dwell on the
fcture of concentrated power in a
0,000-ton  dreadnaught with smoke
pouring from the funnels, as she rushes
through the seas; on the waves of foam
surging from her bows, on the officers
and crew at station, on the great guns
ready to hurl the missiles of destruc-
tion fifteen miles or more. Perhups
aerroplaner fly before, like sea eagles,
watching sgainst the attack of deadly

Representuatives

1o
1 he

of

new

A TIRRET ON A MODERN BATTLESHIP.

submarines.  But, behind it all is the
work, thought and rich imagination of
the men who planned them,

-

* ¥

Before the session of Congress whose
duty it is to determine the number and
value of the new ships and to provide
the money to pay for them, the general
Loard of the Navy Department, which
vonsists of the admiral of the navy, the
aids for material and for operations,
the president of the War College and
certaln other officers of high naval
runk appointed by the Secretary after
most careful consideration, advise the
SHecretary what new ships in number
and Iin type are required to keep the
navy effective for the defense of the
seu coast and insular and isthmian in-
terests, considered in relation to the
general condition of the navies of other
countries.

It must be remembered in the con-
sideration of this requirement that the
great development in the speed of ves-
sels and their being kept in readiness
to strike quickly has brought, and ls
euc) year bringinz, nations much near-
er i1 point of time than formerly.

In making these recommendations the
general board is supposed to contem-
plate the problem in a military sense
with only a general thought of the

Preliminary Steps of Construction After Congress Makes an Appropriation—Duties of the Sec-
retary of the Navy and His Advisers—General Board Determines Characteristics to Be
Incorporated in Each New Vessel—Bureau of Construction and Repairs Develops Plans.
The “Spring Styles” in Battleships—Designs and Sketches, Contracts and Materials—How

the General Plan Is Determined Upon—The Work of the Constructor.

amount which the people, through their
representatives, are willing to spend
upon the navy., They advise the Secre-
tary, in a general way, of the charace-
teristies which the new ships should
PORsess.

T'pon  the
board, the Seecretar)
i= urually appolinted
taukes up the question in conjunetion
with the VPresident and his advisers,
and determines the amount which he

recommendation of 1=
of the Navy, who

from civil life.

thinks right to advise Congress—
under all the aspects of posazible or
probahle use of the nuvy, considering
the financial condition of the times
aned the needs of the government—to
expend [n naval construction and the
best way to apply that amount in ac-
vordance with what the navy needs
most—hattleships, cruisers, scouls b-
marines, hospital ships, supply PR

destrovers, torpedo boats or otherwise

and Lc embodies these and other rec-
ommendations in hiz annual! report,

-

w *

All these recommemndations are con-
sidered by Congress, which appropri-
ates only =uch sums of money a8 it
deems  sufficiert  to Lulld @ definite

number of ships of each class, defining
eaxch In very general terms and somne-

times providing whether they sholl be
built by private concerns or by the
zoverninent at one of ite na yards
The general board in = 1 terms
determines the character % 1o he
incorporuated in euch new v -1 If it
bhe u battleship, for instan it will
give the tonnage, =peed, armoer atild
guns reqguired, together with Y ospe-
lal feature that it advises. a turns
thiz recommendation over to hu
reau of construction amd repalrs for
development That branch forthwith
prepares several design <hketehes that
may appropriately be ecalled spring
styles.”  They show mure or s il

detail varyving arrangements of armer,
guns, speed, contou nd displacement

The “spring styl when ready for
exhibition are considered by the de-
partment. The ger hoard cxamines
the record of vess most similar in
type. invites repor from fleet officers
and others who muay be in position to

s of ships thut

judge, considers the ¢
other navies ure building amd ther
characteristics as far ss they can ba
ascertained, and finully the plan along
which the new ship s ta be built is
adopted, decision resting with the Sec-
retary.

-
L] -

The three great factors in o battle-
ship are speed, armor and guns, Any
one of these can be developed only at
the expense of one or both of the

others. The practice of our navy has
been to give the battleships power to
give blows from the guns and to resist
those of the enemy by means of armor,
to be able to stand up against the at-

tack of any hostile ship and to beat
down by an overwhelniing fire any-
thing that iries to stop her from goling
where she pleases. This was what the
Constitution and her sister ships did
i 181

Whether this will remain the poliey
u#ftér the ults the present Lu-
ropean war are known is impossible to
tell Vessels of the Princess Royal
type (British), built with lighter armor

of

and irrying fewer guns, but having
# =peed of twenty-six knots, would in
the open seuq run away from any bat-
theship  this country possesses; In #@
sea fight wonld choose the distance,
amd  what is perhaps worse, would
r t riztant objective long befure
the  Dattleslup could arrive to pro-
Teet i1,
When the guns and armor are both
atively light aud the specd high
titlestidp develops iuto the hattle
crai=er, ke the (Goeben v of the
Lermans, nnable to stand tjy sainst
i el ip, but =atbieicntly =wift 1o

eHcupe from oue, and powerful to over

whelm anything else but other hattle
CTHLSers A1l these matters must be
considered m osel g the ualtimate
plan  of e battleship,  The
method of seleoting the plan for any

other type of ship is substantially the

Bane.

When the general plun is determined,
Aand It is known what sort of vessel is
expected, ity size aned the general re-
Iatlon= and poesition=z of the armor,
gunz nndd steam power, the details
are worked out by the bureau of con-
struction amd repair, and there must
now Db | ted in it provisions
ror : il i sry details,

all 1 tures incideut to the
milit i non-military efficieney of
the

When iz ealled to mind
modera S0000-ton battleship

ains within
action the po-
of &00,000
made not

otlivers
uy for
of an army
ovislon must be
3 but the conservition
of that power, that in its narrow lim-
its cure for the health and comfort of
all on board must be taken, that the
ship is liable to bg away from its base
of supplies for long periods, that its
magazines must be made to carry in

and
o &

milliners and
models from
r. Theres

say New York, and the
dressmakers have their
Parls, notwithstanding the w
{5 undoubtedly plenty of money =till
left in the country, and every one is
anticipating a great boom to follow
the advent of peace,

FRANK . CARPENTER

ATE TASK

safety explozives enough 1o destroy a
mountain, that provision must be madas

for every voentingency thal may hap-
pen to a ship, amd thuat the plans must
show the location of the last rive

when such points are considersd i

obvious that ne light task is set for
the naval constructor.

-
In working out the mu wlea the

constructor has the aid of his pe rsonal
ol

experience in the developmend
carlier ships, and he can wmodifs the
signs of such fundamentals as 1
frames, sections, beams, i

mer plaps to meet the requirements af

e, fir-

his new ereation. In the preparation of
these modificarions and of the minor
detan!s, such as improvements in tur-
rete, arrangemenis ot o mpartmenty,
designs for cun plattorm and the
thou=and and one other things, he wnd
his assistants think and work and
plian

They consider therr own cxXperisenTed,
they seek stighs from the lina
officers 1 servive, from uther
burewus, ordnance | steum, trom the
vommander-in-chief of the Heot, froam
various navy varde where =lape o
constructed, from the great privote
“hipbuilding companics, (U & I -

of
verning any

representatives
known improve
fureizn =hip, from o

ports

failure in a

and foreign techuical periodicals. from
the harsh lesson of experience in f@ii=
uree that have beon made, from any
spurce, i1 facl, however humble or gn-
expected, that will make this new slap
better, even if only u lHitle betier than
thea lust, or perha a litle betbr
than the latest creation of some othor
II'(\'I\' b

In the vourse of tlme— threc or foer
months—there 35 worked om g =eq of
ans showing im perfect niecha it

drawings the detatl= of «vervthing that
will be in the completed vessel except

her armament, her boiler amd engine -
and equipment
These =pecifications must coatnetde

every respect with the drawings, thes
provide for the quality and Kind ol o

terial. to the la=st ounce, that will enter
the composition of the vessel

iContinued on Fourth Thags )

A UNITED STATES BATTLESHIP UNDER CONSTRUCTION, ) e

THE HULL

COMPLETED, THE

BATTLESHIF IS LAUNCHED.



